


2 Significant accounting policies (Continued)

(t)

(i)

(ii)

(iii)

(iv)

(v)

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Provided it is
probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in profit or loss
as follows:

Sale of goods

Revenue from the distribution sale of cosmetic and skin
care products and the sale of health, beauty and related
products is recognised when goods are delivered at the
customers’ premises which is taken to be the point in
time when the customer has accepted the goods and
the related risks and rewards of ownership. Revenue
excludes value added tax or other sales taxes and is
after deduction of any trade discounts.

Revenue from the provision of beauty and slimming
services

Revenue from the provision of beauty and slimming
services is recognised in profit or loss in proportion
to the stage of completion of the service contract.
Revenue is also recognised in profit or loss in respect of
the deferred income upon expiry of the service contract.

Franchise fees income

Franchise fees income is recognised on an accrual
basis in accordance with the substance of the relevant
agreements.

Interest income

Interest income is recognised as it accrues using the
effective interest method.

Management fee income

Management fee income is recognised when services
are rendered.
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2 Significant accounting policies (Continued)

(u)

Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at
the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the
foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss. Non-monetary assets and liabilities that
are measured in terms of historical cost in a foreign
currency are translated using the foreign exchange rates
ruling at the transaction dates.

The results of foreign operations are translated into
Hong Kong dollars at the exchange rates approximating
the foreign exchange rates ruling at the dates of the
transactions. Statement of financial position items,
including goodwill arising on consolidation of foreign
operations acquired on or after 1 January 2005,
are translated into Hong Kong dollars at the foreign
exchange rates ruling at the end of the reporting period.
The resulting exchange differences are recognised
in other comprehensive income and accumulated
separately in equity in the exchange reserve. Goodwill
arising on consolidation of a foreign operation acquired
before 1 January 2005 is translated at the foreign
exchange rate that applied at the date of acquisition of
the foreign operation.

On disposal of a foreign operation, the cumulative
amount of the exchange differences relating to that
foreign operation is reclassified from equity to profit or
loss when the profit or loss on disposal is recognised.
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2 Significant accounting policies (Continued)

(v)

(w)

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset
which necessarily takes a substantive period of time to
get ready for its intended use or sale are capitalised as
part of the cost of that asset. Other borrowing costs are
expensed in the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for
the asset is being incurred, borrowing costs are being
incurred and activities that are necessary to prepare
the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or
ceases when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale
are interrupted or complete.

Related parties

(@) A person, or a close member of that person’s

family, is related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management
personnel of the Group or the Group’s
parent.
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2 Significant accounting policies (Continued)

(w) Related parties (Continued)

(b) An entity is related to the Group if any of the
following conditions applies:

(i)

(i)

(i)

(iv)

(vi)

(vil)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

The entity is controlled or jointly controlled by
a person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the

entity.
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2 Significant accounting policies (Continued)

(x)

Segment reporting

Operating segments, and the amounts of each
segment item reported in the consolidated financial
statements, are identified from the financial information
provided regularly to the Group’s most senior executive
management for the purposes of allocating resources
to, and assessing the performance of, the Group’s
various lines of business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the type or class of customers, the methods
used to distribute the products or provide the services,
and the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.
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3 Turnover 3

The principal activities of the Group are the distribution sale
of cosmetic and skin care products, provision of beauty and
slimming services, provision of franchise services and sale of
health, beauty and related products.

Turnover represents the invoiced value of goods supplied
to customers, net of discounts, returns, value added tax or
other sales taxes; service income from provision of beauty
and slimming services, net of discounts and franchise fees
income. The amount of each significant category of revenue
recognised in turnover during the year is as follows:

Distribution sale of cosmetic and skin care 7 S5 E (L R #EE

products Em
Provision of beauty and slimming services 12 #tEA M4 1R
Provision of franchise services IREMB A ER
Sale of health, beauty and related HERRE - ZEARIEH
products Em

LXK

AEEZ EBXBR/DHBEE KR EE
o RHER MAIRRTS  RM R
BREERR  XBARBRER °

BEBEATPRHEZERZERERE

I RE - BERSEMBER - LRk

RERHEED AR IRG Z RIS WA E

FMRMBAEBRA - FR - REERE
R BT BB SRR T

2012
HK$’000

FET

870,007
108,386
12,208
49,184

1,039,785
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4 Other revenue and net income 4 HiWBIRWAFEEE
2012
—E—CF
HK$’000
FET
Other revenue Hibus
Management fee income BEEBWA —
Interest income FEHA 246
Others Hih 30
276
Other net income HttW A F58
Subsidy income from the PRC government A B B i # B A 1,279
Net gain/(loss) on disposal of property, HEWE -« WIS REE WS
plant and equipment (fF518) 58 (24)
Net foreign exchange loss ME H S8 F R (162)
Over-provision of operating lease rentals  BEFERKEHERLBE
in respect of prior years e 5,024
Reversal of impairment loss on trade FEWE 5508 2 B EE 18
receivables (note 18(b)) B ml (Bt 18(b)) 17
Others Hb 277
6,511
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5 Profit before taxation

Profit before taxation is arrived after charging:

(a) Finance costs:

Interest on bank loans
Interest on convertible notes

(b) Other items:

Staff costs

Cost of inventories sold and services
provided*

Auditor’s remuneration

Amortisation of intangible assets

Depreciation of property, plant and
equipment

Equity-settled share-based payment
expenses for consultants and
suppliers (note 26)

Provision for impairment losses on
— trade receivables
— other receivables

Write-off of other receivables

Operating lease rentals: minimum lease

5  BR®BiA =R

BB AT S A EHIRR T 5% IR ¢

(@) BAERA :

=

RITEFF S
QE:JEs )]

HIER -

BIMA
BEFERBREREZ
KA *

% BUAD BA
mIEERE

M - MERREITE

FLEARE R R Z
BRIXN 22BN S
P (K1 26)

BEEERE
— EWE HFHR
— HA R

HLfth JE SR TR L 8

REHEES - RIEEN

payments e
— property and display location rentals — VMEEKETUENRS
— other equipment — Hitz&

* Cost of inventories sold and services provided includes *

HK$1,806,000 (2012: HK$1,809,000) relating to staff costs and
depreciation, which amount is also included in the respective total
amounts disclosed separately above for each of these types of

expenses.

2012
—E—-—%F
HK$’000
FET

982
1,026

2,008

68,251

861,630

1,086

9,226

1,948

19,275
58

EEFERDREBREZKAREEBRE
TARARITE 21,806,000 (—F——
£ 11,809,000 7T) * Z e BN ESIER
T HRIET A _ESUBN #5E 2 AHR A -
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Income tax in the consolidated income 6 HERBRAZFEH
statement
(a) Taxation in the consolidated income statement (a) #REWETRAZIMIERE :
represents:
2013 2012
—EB—=F —EFE—F
HK$°000 HK$’000
FET FET
Current tax — PRC Enterprise Income Tax EH#HE — hBESEMEH
Provision for the year (note 24(a)) FNEE (N E24(a) 9,104 6,396
Deferred tax LR IE
(Reversal)/origination of temporary (@), ELELGH
differences (note 24(b)(i) ER(WE24(0)0)) (1,234) 1,451
Income tax expense FriSHiF &2 7,870 7,847
(i) ~ No provision for Hong Kong Profits Tax is made () WMEBFEHMS  ARARE

(i

for 2013 (2012: HKS$NIl) as the companies in the
Group either have sustained tax losses or have
no assessable profits for Hong Kong Profits Tax
purposes. Taxation for overseas subsidiaries
is charged at the appropriate current rates of
taxation ruling in relevant tax countries.

Under the PRC tax law, profits of the Group’s
subsidiaries in the PRC derived since 1 January
2008 is subject to withholding income tax at rates
of 5% or 10% upon the distribution of such profits
to foreign investors or companies incorporated
in Hong Kong or for other foreign investors,
respectively. Pursuant to the grandfathering
arrangements of the PRC tax law, dividends
receivable by the Group from PRC subsidiaries
in respect of the undistributed profits derived
prior to 31 December 2007 are exempt from the
withholding income tax.

BB QR B S SIHERIE
BIESERR RN &R
ZE=FEHBEBREBE
HW(ZE——F :TEL) - 8
HINBT EE A ) 2 BEIB T iR 4B A B
RBITZEE BB R -

(i) WREFBEBE BZTTNF
—A—BRZAEEFRANWEB
RAZEF - HARRAINEZRE
EHEREDAFEMKILZ AR
Huo IR EE D IRZS =
B 9 RI1% 5% 3% 10% 85 41 T8
HEAEH - BEBERETE 2B
BEHZH AEERKERE
ZHBARR - EEL+FE+—
A=+—BZazAxDEEF
Bl zKRE  REBEHNME
i o

Annual Report 2012/13 FE %
SAU SAN TONG HOLDINGS LIMITED 45 Z#ZRKRERAT



6 Income tax in the consolidated income 6 HmEWBERAZFEBHR =)

statement (Continued)

(@) Taxation in the consolidated income statement (a)
represents: (Continued)

(if) (Continued)

At 31 March 20183, no deferred tax liabilities have
been recognised in respect of tax that would be
payable on the unremitted profits of the PRC
subsidiaries derived since 1 January 2008 as the
Company is in a position to control the dividend
policies of the PRC subsidiaries and no distribution
of such profits is expected to be declared from the
PRC subsidiaries in the foreseeable future.

(b) Reconciliation between income tax expense and (b)
accounting profit at applicable tax rates:

Profit before taxation BR B A A
Less: Share of profits/(losses) of jointly DR TEE R HIEE
controlled entities m i, (ER)

Notional tax on profit before taxation, BRAZATA Az BEmAIE -
calculated at the rates applicable to ZEAREEER
profits in the countries concerned BN BERGTE

Tax effect of non-deductible expenses T—J?Dﬁfjfﬁaﬂi,z%ﬁﬁ%%;

Tax effect of non-taxable income BEFRRWAZ RIEHE

Tax effect of temporary differences not REREREE
recognised M e

Tax effect of unused tax losses not RERRBABIBEE
recognised Mg E

Tax effect of utilisation of tax losses BABARERTIESEZ
previously not recognised MBTE

Others Hh

Actual tax expense ERBIERSY

FRWEARRNZHIAE - (B)

Gy (4#)

WZE—=%F=RA=+—8"
B AN A B Bk 122 il o B S
a2 IR BBUR K T8 A R B B B
REIRAITBRERTE 5 KA
B ERTEMNERARE =
ZEN\E—A-HUEZKE
HH s 1 A 2 B TE e sR AT (T3
ERIEA S -

et EBRaRREstEre
a2 HER ¢

2012
—E—CfF
HK$’000
FET
34,367
(76)

34,443

9,393
1,889
(124)
908
509

(4,992)
264

7,847
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7 Directors’ remuneration 7 EEME
Directors’ remuneration disclosed pursuant to section 161 of EBEEEQNTEMNE161 EMEREEZ
the Hong Kong Companies Ordinance is as follows: EEMeT -
Salaries, allowances Retirement scheme
Directors’ fees and benefits in kind contributions Total
Eshg 4 2EHRENFS B EME £

2012
E_—

S

HK$ 000
TAT

Executive directors HEs
Dr. Cheung Yuk Shan, Shirley FEREL
Mr. Cheung Ka Heng, Frankie FelELt

Independent non-executive directors BIkiH17TES

Mr. Li Kuo Hsing ZEALH
Mr. Hong Po Kui, Martin FEWRE
Ms. Hui Yat Lam FoERT

8 Individuals with highest emoluments

Of the five individuals with the highest emoluments, one
(2012: one) is a director whose emoluments are disclosed in
note 7. The aggregate of the emoluments in respect of the
other four (2012: four) individuals are as follows:

Salaries and other emoluments FekHEAMmBME
Retirement scheme contributions RIRETEIH R

2012 2012 2012
ZE-C it S B
HK$'000 HK$'000 HK$:000

iz i

RE#HAL

hEEmRFALTH  —H(ZE—=
—R)ABEZ A FBEBENKE
7o BHNHB(ZE—ZF : IH)ATZ
BlesammT -

2012

HK$'000
TAET

5,038
48

5,086
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10

Individuals with highest emoluments
(Continued)

The emoluments of the four (2012: four) individuals with the
highest emoluments are within the following bands:

8 EeEHAL@

ME(ZFE——F  OR)KSFHFA LM
TEBN TR :

2013 2012
—E—=F —E—4F
Number of Number of
individuals individuals
AZ A&
HKS$Nil — HK$1,000,000 T ITE 1,000,000 7T 3 2
HK$1,000,001 — HK$1,500,000 1,000,001 87T £ 1,500,000 7T 1 1
HK$2,000,001 — HK$2,500,000 2,000,001 702 2,500,000 % 7T - 1
Profit attributable to owners of the 9 ZXABEEAEMLER
Company
The consolidated profit attributable to owners of the RRREB ANELEGE BTN B2EERER
Company includes a loss of approximately HK$20,120,000 A B 15 3R 3% B2 1 2 B9 #8 49 20,120,000 74
(2012: HK$1,680,000) which has been dealt with in the JL(ZZF—=4% : 1,680,000/87L) °
financial statements of the Company.
Earnings per share 10 SRER

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of approximately
HK$6,177,000 (2012: HK$24,126,000) and the weighted
average number of ordinary shares of approximately
248,294,000 shares (2012: 248,294,000 shares) in issue
during the year.

The diluted earnings per share for the years ended 31 March
2013 and 2012 is the same as the basic earnings per share
as the assumed exercise of the outstanding share options
and convertible notes has anti-dilutive effect.

BREARFDIZANGIHEE ARG
s A 496,177,0008 (= & — = F ¢
24,126,000 7T) R FRNEHETERRKR 2
DNHE 15 49 248,294,000 % (=T — —
4 1 248,294,000 ) FHHE o

RN RRITEARITEBBE R AR ERE
EARBERE BHBE_T—=Fk_
E-_F-A=t+-RULFEZEREE
BN ESRERRNER -
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11 Segment reporting

Management has determined the operating segments based
on the reports reviewed by the Executive Directors that are
used to make strategic decisions. The Executive Directors
review the Group’s financial information mainly from business
lines prospective. Accordingly, the Group’s operating
segments are:

(i) Distribution sale of cosmetic and skin care products

(i) Provision of beauty and slimming services

(i)  Franchise operations (including sale of health, beauty
and related products to franchised shops)

(iv)  Sale of health, beauty and related products

The Executive Directors assess the performance of the
operating segments based on a measure of reportable
segment results. This measurement basis excludes certain
other revenue, other net income, finance costs, share of
results of jointly controlled entities and unallocated expenses.

Segment assets mainly exclude certain property, plant and
equipment and other assets that are managed on a central
basis. Segment liabilities mainly exclude current income tax
liabilities, deferred tax liabilities and other liabilities that are
managed on a central basis.

NSOLIDATED FINANCIAL STATEMENTS #&
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11 Segment reporting (Continued)
(a) Segment results, assets and liabilities
Information regarding the Group’s reportable segments
as provided to the Group’s Executive Directors for the
purposes of resource allocation and assessment of
segment performance for the year is set out below.

Distribution sale of cosmetic  Provision of beauty and

and skin care products slimming services
ARFEMAREAER  REZARMERE

11 2 ERKRE#E)
@ PBEE SEREE

FRRAREBERTERREIED B
BRAEMFEEFZZAKER 2
BBz BEREIIIT

Sale of health, beauty and

related products Total
HERR ZAREMER

212 2012 2012
-g5-—- -5-- 5=

< - < - < -

HK$ 000 HK§'000 HK$'000
TER TEL TEL

Franchise operations
MEAEER

98,414 2,918 1,039,785

(667) 12200

2012 2012
—5-F “5-F
HK§'000 HK8'000
7T 7T
Reportable segment revenug fom V0% F zA 28
external customers prties 870,007 108,386
Reportable Segment resus PERvEE 11,992 18,404
Unallocated corporate expenses ~ AARAFRER
Unallocated corporate other RARLTEMNE
revenue
Profit from operations Lol
Finance costs BENK
Share of profts/losses) of jointly A FIEEIEE
contraled entites &/ (8
Profit before taxation kI
Income tax expense FERER
Profit for the year Ehiaf]
Provision for impaiment losses on BB A%
— Trade recelvables —ElEsE -
— Other receivables — Efp YA - -
Reversal of impaiment osson—~~ ERE BB E
iradle recelvables FERE 117 -
Write-off of other receivables Al EYEN - 197
Amortisation of intangble assets  EF/EEEH - -
Depreciation il 1,644 6454
Segment assets APEE
— Property, plant and —% KER
equipment B 4,608 13,992
— Intangible assets —BlEE - -
— Interests in jointly — RERESIEE
controlled entities JER - 5,089
— Other asses —EfiEE 127,869 56,706
Unallocated corporate assets RARDFEE
Total assefs AESE
Seqment liabiftes P8R (67,766 (38.497)
Unallocated corporate libiies ~ ARRAREE
Totalliabiftes BfEEE
Addtions to segment APFiEEE
non-current assets HE 763 1,126

5,856)

34,367
84)

26,520

1683 20,300

- 5,039
2919 215,33
43,108

283,782

(12697 (118,902

22510

(141412
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11 Segment reporting (Continued)

(b) Geographical information

The Group’s revenue from external customers and
information about its non-current assets by geographical
locations are as follows:

The PRC
0

S

CIAL STATEMENTS %4 Bt iR R Mz mS

S LB TR )

EF=g

SAU SAN TONG

11 pEHREFE)
(b) HFER

AEBIMNBEP 2 W MBS
MEBEEZEFHZ P i & 9 10

T~
Hong Kong Total
B &

Revenue from external ~ SMEIZPE 2
customers Wz 972,621
Non-current assets *RBEE

(c) Major customers

During the year ended 31 March 2013, only one
customer (2012: one) with whom transactions
exceeded 10% of the Group’s revenue. Revenue from
distribution sale of cosmetic and skin care products to
this customer in the PRC amounted to approximately
HK$184,791,000 (2012: HK$168,891,000).

2012
—E-CfF

HK$'000
FHET

2012 2012
—E-F —E-CF
HK$’000 HK$'000
FET FET

1,039,785

) EEEF
REBEE-_ZE—=%=A=+—H

EFE & =ZE—=—F:
—B)BPZRGEAREER KR
10% A E-RAEFBEEFSDH
HEMMMREBEMZ WL E
184,791,000 T(Z T — = F -
168,891,000787T) °
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The Group

Cost:

At 1 April 2011
Exchange adjustments
Additions

Disposals

At 31 March 2012

At 1 April 2012

Exchange adjustments

Additions

Acquisition of subsidiaries
(note 31)

Disposals

At 31 March 2013

Accumulated depreciation:

At 1 April 2011

Exchange adjustments
Charge for the year
Written back on disposals

At 31 March 2012

At 1 April 2012
Exchange adjustments
Charge for the year

Written back on disposals

At 31 March 2013

Carrying amount:

At 31 March 2013

At 31 March 2012

A

RZE——ENA-H

E
i
i

i

RZE-—FEA-H

E
i
W

K

HRE
g
&

“E-CF
ZA=t+-8H

HRE
g
BHEAT

(Hit31)
HE

R

2

RZE——ENA-A

£
%
i

i

RZE-—FEA-H

£
%
i

i

&
R

i

“E-CF

ZA=1-8
iHE
HE
RiE
EREE
—E-CF

=A=t-H

HRE
i
EHAD

“E-=F
=h=1-H

H

“3-=F
ZR=1-H

“E-CF
ZA=1-H

12 Property, plant and equipment

12 Y% - ERRE

AEE
Office and Leasehold
Furniture computer improve- Cons-
and fixtures  equipment ments Motor truction
Machinery FRR BAER g vehicles in progress Total
B EEsE ElRE ES] AE EBIR af
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT A7 A7 A7 A7 87 87
18,361 4,724 7,164 26,160 9,380 - 65,789
164 76 128 909 321 - 1,598
635 211 984 1172 356 - 3,358
(849) (48) (393) - (688) - (1,978)
18,311 4,963 7,883 28,241 9,369 - 68,767
18,311 4,963 7,883 28,241 9,369 - 68,767
36 16 30 34 69 148 333
797 101 1,346 199 3,433 8,220 14,006
- 9 14 - - 345 368
(99) (30) (311) - (2,251) - (2,691)
19,045 5,089 8,962 28,474 10,620 8,713 80,873
13,275 3,550 5,388 11,415 3,711 - 37,339
104 49 79 705 130 - 1,067
1,715 439 878 4,583 1,611 - 9,226
(849) (43) (354) - (620) - (1,866)
14,245 3,995 5,991 16,703 4832 - 45,766
14,245 3,995 5,991 16,708 4,832 - 45,766
26 13 20 118 33 - 210
1,707 379 690 4,442 1,819 - 9,037
(89) (25) (278) - (1,590) - (1,982)
15,889 4,362 6,423 21,263 5,094 - 53,031
3,156 697 2,539 7,211 5,526 8,713 21,842
4,066 968 1,892 11,538 4,537 - 23,001
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SAU SAN TONG

13 Intangible assets 13 BELEE
The Group REE
Website costs
B uh R A
HK$’000
FAET
Cost: AR
Additions and at 31 March 2013 RERR-_Z—=F=A=1+—H 9,072
Accumulated amortisation: HETEe -
Charge for the year and FREHEIN T —=%F
at 31 March 2013 =A=+—H 686
Carrying amount: BREE
At 31 March 2013 RZE-—Z=F=A=+—H 8,386
At 31 March 2012 RZE-—Z—F=A=+—H —
The amortisation charge for the year is included in “general FRAZHHEERGT ARakER 2K
and administrative expenses” in the consolidated income RATHHAR] -
statement.

Annual Report 2012/13 FE#H & 1
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14 Goodwill

Cost:

At 1 April

Arising on acquisition of subsidiaries
(note 31)

At 31 March

Accumulated impairment:

At 1 April and 31 March

Carrying amount:

At 31 March

Goodwill is accounted for in accordance with the Group’s

accounting policies as set out in note 2(e).

14 BE
The Group
rEE
2012
HK$’000
FET
R
REA—H 271
PUE I E A RIS EL
(et 31) _
R=A=+—8H 271
REHREE :
RUMA—BER=ZA=+—H 21
BREE :
W=A=+—8 250

BB TR 2(e) RE 2 AR B & FTBR
N
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14 Goodwill (continued)

For the purposes of impairment testing, goodwill has been
allocated to three individual cash-generating units (CGUSs)
comprising five (2012: three) subsidiaries, engaging in the
following business segment:

Distribution sale of cosmetic and skin care %3 # #& 1k il K 7 &
products Ef

Provision of beauty and slimming services fR{#HEZR & 482 AR 7%

Provision of management consultancy RHEEAT
services PR 75

The recoverable amount of the CGUs is determined based
on value-in-use calculations. These calculations use cash
flow projections based on financial budgets approved by
management covering a five-year period.

Key assumptions used for the value-in-use calculations are:

2013 and 2012

5% — 15%
12%

— Gross margin
— Discount rate

Management determined the budgeted gross margin
based on past performance and its expectation for market
development. The discount rates used are pre-tax and reflect
specific risks.

NANCIAL STATEMENTS #&

S

&

SAU

14 BE %)

HREARTES BEE S oEE =@
BAR(ZZE——F : ZfE)WE A RHEK
ZERBEeELEM(REELSEMN) &
MEBARDRIMEELAT B HEE
2012
HK$’000
FET
37
140

73

250

ReELBEM I RESRIREREER
BEAERE - WEENERARRERE
Bk AFBMBREFL ZRER

B8R -

EREEMETEMAZEERERR

—E-=ER-E--F

— EFE
— BRER X

5% — 15%
12%

EEBRBBERAMNEUTISER A
HMETEEEMNE - ERZMERERS
WiAT - WRBREFEER o

sBERNE (NS

5%

SAN TONG
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15

Investments in and amounts due from/to

subsidiaries

Unlisted shares, at cost
Less: impairment losses

Amounts due from subsidiaries
Less: impairment loss

Amounts due to subsidiaries

FEEMRAD - BARA
B REEE

P& W P 8 22 R RR
R BEE1R

&A1 Y /B8 2 AR IR

The amounts due from or to subsidiaries are unsecured,

interest free and repayable on demand.

15 RIBARZREREL, B

KB D RFRIE
The Company
N
2012

HK$’000
FET

3,664
(3,660)

184,223
(128,463)

55,760

1,797

RS BB 2 RSB A AR -
RBRERMEE -
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Investments in and amounts due from/to
subsidiaries (Continued)

At 31 March 2013, the Company had direct or indirect
interests in the following subsidiaries, which are private
limited companies or, if established/incorporated outside
Hong Kong, have substantially the same characteristics as a
Hong Kong private limited company. The class of shares held
is ordinary unless otherwise stated. The particulars of these
subsidiaries at 31 March 2013 are set out below:

Place of  Particulars of issued

Name of company operations and paid up capital
MAER EEBE  CRORMRREEE
Incorporated in the Brtish Virgin Islands:
REBRLRGHMAL -
Sau San Tong Holdings Inc. Hong Kong 1,000 shares of US$1 each
B 1,000 REREE 1 %2R
Sau San Tong China Holdings Limited Hong Kong 1 share of US$1 each
B 1 REREE 1 FT R
Smartime International Investment Limited Hong Kong 1 share of USS1 each
ERERREERARD B 1RERAE 1 ZL2 R
Sau San Tong China Investment Ltd. Hong Kong 100 shares of US$1 each
‘ﬁ@ 100 REHAE 1 ZT Kb
Wise Fortune Holdings Corp. Hong Kong 10 shares of US$1 each
(3 10 REHRAE 1 T2k
Sau San Tong China Development Limited Hong Kong 10 shares of US§1 each
7 10REREE 1 ZTRA
Gold Lane International Holdings Ltd. Hong Kong 100 shares of US§1 each
B 100 REHAE 1 ZTZRD
Victory Assets Holdings Ltd. Hong Kong 100 shares of US$1 each
B4 100 REHRARE 1 ZTLRH
Concept de beauté Limited Hong Kong 10 shares of USS$1 each
Bk 10 REREE 1 FT2KR

L'institut Sau San Tong de la recherche scientifique  Hong Kong 100 shares of US$1 each
de beauté (en France) a Limited & 100 REREE 1 ET 2R

Bravo Media Limited (*BML") (note (i) (47(i)) ~ Hong Kong 1 share of US§1 each
5 1RERAE 1 Zn kA

S

CONSOLIDATED FINANCIAL STATEMENTS %4 B #3R R Miz: mS

lars unless otherwise indicated) (B BA RSN » HIAEITHIR)

EE=g=

SAU SAN TONG

15 B’\‘WE’A?ZEE&EW/E
B B A R FRIE ()

RZE—=F=—A=+—8 ' KARQREE
HEBERTIME AR (RLA LT AR
S E B AINK L, MBS - BIAH
HEBLALTRRMER EEFE)%#
B o REBFEHAIN - PR ERNR
LER - ZENBRARNR-E—=F=A
=+T—BHZFHBEWOT :

Proportion of
effective ownership interest

ERERRRRLA

Direct Indirect  Principal activities
B BE  FEER

100% - Investment holding
REBR

100% - Investment holding
REZR

100% - Investment holding
RARRK

100% - Investment holding
AR

100% - Investment holding
REER

100% - Investment holding
REBR

100% - Inactive
grex

100% - Investment holding
RESRK

100% - Inactive
grex

100% - Inactive
grex

100% - Investment holding
REBR

Annual Report 2012/13 FEHE  EHI
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15

Investments in and amounts

subsidiaries (Continued)

Name of company
ARER

Incorporated in the British Virgin Islands: (Continued)

REGRLREINAL  (8)

Gold Platform Limited
Briliant Concept Co. Ltd.

Bright Rainbow Investments Ltd.

Sau San Tong (Shanghai] Limited (note (i)
Cird))

Sau San Tong Healthy Trim Institute (Hangzhou|
Limited

Sau San Tong (Shanghaj Development Ltd. (note (j)
(W)

Sau San Tong (Beijing) Investments Limited

Machiko Enterprises Inc.

Sau San Tong Healthy Trim Institute (Shenzhen)
Limited

Yield Soar Limited

Incorporated in the United States of America (‘USA’):

REFZATE(Z8))ZMAT -

Sau San Tong Rodeo Drive Beauty Scientific
Research Institute Limited (note (i) (422 i)

Incorporated in Hong Kong

REEZMAL -

Sau San Tong Beauty Figure Limited
BAEERAR

Place of
operations

EESE

ang Kong

li

Hong Kong

/

Hong Kong

li

Hong Kong

li

Hong Kong
é:

I
Hong Kong
B
ang Kong
i

Hong Kong

!

Hong Kong
3

Hong Kong
30

USA
e

ang Kong

li

due from/to

Proportion of
effective ownership interest

ERERERENLS
Particulars of issued
and paid up capital Direct Indirect
BRTRARREEE E# B
10 shares of US$1 each 100% -
10RERAE 1 ZT2kh
1 share of US$1 each - 100%
1 BEREE 1 F 2R
100 shares of US$1 each - 100%
100 REREE 1 ETzRH
1,000 shares of US$1 each - 50%
1000 REREE 1 FT2RH
100 shares of US$1 each - 51%
100 REREE 1 EL 2kt
10 shares of US$1 each - 50%
10REREE 1 ZT2RH
100 shares of US$1 each - 100%
100 REREE 1 TRl
100 shares of US$1 each - 100%
100 REREE 1 EL kb
100 shares of US$1 each - 51%
100 REREE 1 Ezfh
1 share of US$1 each - 100%
1REREE 1 E2kh
1 share of US$1 each 100% -
1 RERAE 1 EL kR
10,000 shares of HK$1 each - 100%

10,000 REREE 1 EL2%A

15 RIBARZREREL, -
3B B 2 R FRIE ()

Principal activities

IEEH

Investment holding

Investment holding

Provision of management consultancy
services

RUERHARS

Investment holding

RERK

Investment holding

Inactive
i

Investment holding

Investment holding

Investment holding

REAR

Investment holding

Inactive
i

Sale of health and beauty products and
investment holding

BERRRXAERRRELR
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SAU SAN TONG

15 Investments in and amounts due from/to 15 RHBATIZREREW B
subsidiaries (Continued) S NG E G D)
Proportion of
effective ownership interest
LU 1 b
Place of  Particulars of issued
Name of company operations and paid up capital Direct Indirect  Principal activities
ARER EEBE  CRORERREEE B BE  EEER

Incorporated in Hong Kong (Continued)

REEIMAL - (8)

Sau San Tong China Holdings Limited Hong Kong 100 shares of HK$1 each - 100%  Inactive
EIERRBRARAT (35 100 RBREE 1 AL Ri grex
Sau San Tong Medical Cosmetology Healthy Trim - Hong Kong 18,750 shares of HK$1 each - 100%  Provision of beauty and slimming services
Institute Limited & 18,750 RERAE 1 B2 KA REZARIBRE
EIERERRRRERRET LARAR
Sau San Tong Medical Cosmetology Healthy Trim ~ Hong Kong 10,000 shares of HK$1 each - 100%  Provision of beauty and slimming services
Institute (TST) Limited = 10,000 RERAE 1 £ b RUZTRERRSE
EIEREXARRURRED O (XDR)ERAT
Sau San Tong Medical Cosmetology Healthy Trim ~ Hong Kong 100 shares of HK$1 each - 100%  Provision of beauty and slimming services
Institute (Causeway Bay) Limited ; 100 REREE 1 BT 2R REXARHERS
IS NRRABRAT L (HRE)ERAA
Sau San Tong Management Limited ang Kong 100 shares of HK$1 each - 100%  Provision of management consultancy
EHZERERAF j 100 REREE 1 BT 2R senvices.
RUEERARY
SST Advertising Agency Limited Hong Kong 10,000 shares of HK$1 gach - 100%  Provision of advertising agency services
Bt REREERAR Bk 10,000 REKEE 1 BT 2RI RURERERE
Moon Profit Limited Hong Kong 1 share of HK$1 each - 100%  Inactive
RARARAT 30 1RERAE 1 Bz gmex
Highlight International Trading Limited Hong Kong 100 shares of HK$1 each - 100%  Inactive
SHEREHERAT Bk 100 REMREE 1 B2 RiA gEex
Sau San Tong Medical Cosmetology Healthy Trim -~ Hong Kong 100 shares of HKS 1 each - 100%  Inactive
Institute (Shatin) Limited B 100 RBREE 1 BT R gz
BAERRXRRRARRED LV ARAT
Winic Management Limited Hong Kong 1 share of HKS1 each - 100%  Investment holding
ANEBRRAR B 1 REREE 1 BT RA AR
Winner Sight Limited Hong Kong 2 shares of HK$1 each - 100%  Inactive
BEERLT Bk LREREE 1 BTZRA gEex
Sau San Tong Rodeo Drive Beauty Scientific Hong Kong 1 share of HK$1 each 100% - Inactive
Research Institute (HK) Limited Bh 1 REREE 1 B2k ¢
Jadepower International Limited (*Jadepower’) Hong Kong 1 share of HK$1 each - 100%  Investment holding
(note (i) B 1 REREE 1 B Rl REERK

ZhRARARLA (2N )

Annual Report 2012/13 FE % 07
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15 Investments in and amounts due from/to 15 RMIBARZIREREW, HE
subsidiaries (Continued) L NG ERELE 2
Proportion of
effective ownership interest
ERERERRILA
Place of  Particulars of issued
Name of company operations and paid up capital Direct Indirect  Principal activities
LAER By DRORMRRAZE E# BiE  TEER
Incorporated in Hong Kong (Continued)
REZZMAT - (8)
Beauty University Management Limited (‘BUML’) Hong Kong 100 sheres of HK$1 each - 80%  Provision of beauty and slimming services
{note i) - ) ; 100 B RA(R 1 BTkl REXA RGBS
REREERRRAT(ZEAZ) Wi m)
Incorporated in the PRC:
VlalTsirAv
FE-FEERERDA hote (i) (47 () The PRC  Registered capital of US§150,000 - 50%  Provision of beauty and slimming senvices
EF FHEA 150,000 % RUXAREERS
HARGBIEEERDAE The PRC  Registered capital of US$5,000,000 - 51%  Distribution sale of cosmetic and skin care
EF A 5,000,000 products
PHHEHRERER
—ERRIRB(RI)ERAT The PRC  Registered capital of HK$3,500,000 - 51%  Provision of beauty and slimming services
hE & 3,500,000 BT REEARSERS
“EEEEEE(NNERAA The PRC  Registered capital of HK$3,500,000 - 51%  Provision of beauty and simming services
# FHHEE 3,500,000 BT REXEREERE
AREEA(LR)BRAT The PRC  Registered capital of HK$1,000,000 - 100%  Provision of beauty and slimming services
hE FHEZ 1,000,000 BT REXEREERK
IR AEERHHERAT The PRC  Registered capital of RMB500,000 - 100%  Inactive
HE AR ARE 500,000 T Emex
Ba2( DR RERERERLA The PRC Registered capital of RMB5,000,000 - 100%  Provision of management consultancy
H HHAR AR 6,000,000 7T senices and investment holding
REEELARE i ARR
LAEGEERERAA The PRC Registered capital of RMB500,000 - 100%  Provision of franchise services
H S ERARE 500,000 7T REMEA RS
SAREEE(L)ERAAEE]) The PRC  Registered capital of US$200,000 - 100%  Provision of beauty and slimming services
(note (i) (#z£ () HE FHFE A 200,000 % REXAREERS
BERERHA( LB ERAT The PRC Registered capita of US100,000 - 100%  Provision of beauty and slimming services
(note (i) (A7 i) EF AR 100,000 FT REXAREERE
Note: Mt -
(i) As the Group controls the board of directors of these entities, they i) ARAEBREFIZEEB 2 ESE  UA
are accounted for as subsidiaries by virtue of the Group’s control REBRBEE 2 EHIEMERNBRFTA
over them. BE o
(i)  These subsidiaries were established or acquired during the year (ii) ZEMBRAAIRBE-_Z—=F=A
ended 31 March 2013. =t+—HIEFERIRKE -
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16 Interests in and amounts due from/to 16 RAREHERZERREW
jointly controlled entities SESHBEEERE 2 RE
The Group
AEE
2012
—E——HF
HK$’000
FET
Share of net liabilities EhaEFE (989)
Amount due from a jointly controlled entity & U+t [F425 4| F 52 2B 6,028
5,039
Amounts due to jointly controlled entities &<+t [F] 3% I E 42 5018 3,590
The amounts due from or to jointly controlled entities FERS SRR U LRI ) B BB F B A E I
are unsecured, interest free and have no fixed terms of %8 NMAEETF B -
repayment.
Details of jointly controlled entities at 31 March 2013 are as RZE—=F=A=+—HZHREHE
follows: R B
Proportion of
Place of effective ownership interest
incorporation/  Particulars of issued ERERERELA
Name of jointly controlled entity ~ operations and paid up capital Direct Indirect Principal activities
AEEHERER ML/ EEnY CRIRARRAHE E# [ f IBER
Wealthy Sound Limited Hong Kong/ 10,000 shares of HK$1 each - 50% Investment holding
FEERAA Hong Kong
EE/BAE 10,000 REREE 1 B2 K1 RERR
5S8R ALR)ERRA  The PRO/The PRC  Registered capital of US$150,000 - 50% Provision of beauty and simming services
P/ AR 150,000 £ 70 RUEARERRS

Annual Report 2012/13 FE % e}
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16 Interests in and amounts due from/to
jointly controlled entities (Continued)

Summary financial information on jointly controlled entities —

Group’s effective interest:

Non-current assets
Current assets
Current liabilities
Non-current liabilities

Net liabilities
Income
Expenses

Income tax expense

Profit/(loss) for the year

FREBEE
NBEE
RBERE
FRBEME

BEFS
WA

X
PSR

FrmF, (ER)

16 RAREZEHER 2EHZREW

S ENRREESEE KRB

HRZEHER — ~AREZERES Y
BERBE

The Group
TEE
2012

HK$’000
FET

1,554
6,307
(7,944)

(906)

(989)
8,748

(8,535)
(289)
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SAU SAN TONG
Inventories 17 78
Inventories in the consolidated statement of financial position FEAMBRRARANZFERE
comprise:
The Group
TEH
2012
HK$’000
FAET
Merchandise LAY om 12,795
The analysis of the amount of inventories recognised as an BRERI CFESEIMNOT
expense is as follows:
The Group
TEH
2012
HK$’000
FEIT
Carrying amount of inventories sold EEFEZERAME 845,086
Write down of inventories TFEMR 98
845,184

Annual Report 2012/13 FE %
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18 Trade and other receivables

Trade receivables FEE 558
Less: allowance for doubtful & - REEE S
debts (note 18(b)) (K17 18(b))
Other receivables H b e W sk I8
Deposits and prepayments & RIERRIR

Included in the Group’s deposits and prepayments were
rental, utilities and other deposits amounting to approximately
HK$12,305,000 (2012: HK$11,681,000), which are expected
to be recovered or recognised as expenses after more than
one year. All of the other trade and other receivables are
expected to be recovered or recognised as expenses within

one year.

Included in the Group’s other receivables were advances
to slimming business partners amounting to approximately
HK$26,127,000 (2012: HK$1,050,000), net of allowance
for doubtful debts of approximately HK$13,493,000 (2012:
HK$13,183,000) and advances to staff of approximately

HK$2,514,000 (2012: HK$309,000).

Included in the Company’s other receivables were advances
to slimming business partners amounting to approximately

HK$12,240,000 (2012: HK$nil).

18 BEWESZREAREMEWRKE

The Group
rEE

The Company
AN

2012 2012
—E—-—F —E—=

HK$’000 HK$’000

FEIT FET

91,234

502)

(
90,732

6,698
25,436
122,866

FAREEz R REMRELAES A
B R E % £ 4912,305,0008 (=
T— 4 111,681,000 0) * FBEIR B
B-FrKERERBRAY - e HafE
W& 5308 Kk H A WK IETE IR —F R
W el sk iR B o

ETAAREEZ A EWSRIE B4 5
%87 2 I8 4126,127,0007% 7T
(=& — — £ :1,050,000% 7T ) (3 &
R BR B 5 4918,493,0008 m( =& — =
% :13,183,0008 7)) i RME L&
ZRIBH2,514,00008 (8 — —F ¢
309,000 7T) °

AT AR B 2 A U IR A R 4 B R 75
BT 2 FRFH 12,240,000 BT (=F
—ZF TBT) e
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SAU SAN TONG
18 Trade and other receivables (Continueq) 18 EWESZHRERHEMEWRFIEZ)
(@) Ageing analysis (a) HERE ST
Ageing analysis of trade receivables (net of allowance FEWE 5 FIB(MBRRERE) N2
for doubtful debts) as of the end of the reporting period WHARZERROTAT ¢
is as follows:
The Group
AEE
2012
HK$’000
FEIT
Current BN EH 89,553
Less than 1 month past due @ EAD R 1 E A 527
1 to 2 months past due wmE1E 2@ A 504
More than 2 months but less than wmE2E 4@ A
4 months past due 148
More than 4 months but less than mEf4Z= 1218 A
12 months past due —
More than 12 months past due BRI 12 {8 A LA & —
Amounts past due wERE 8 1,179
90,732
Trade receivables are usually due within 30 to 90 days FEWE 55/ IE — M B 3 = B BReET
from the date of billing. Further details on the Group’s S0E90HRE - REEEFEEIEK 2
credit policy are set out in note 28(a). HE— B HA R 28(a) ©
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18 Trade and other receivables (Continued)

(b)

Impairment of trade receivables

Impairment losses in respect of trade receivables are
recorded using an allowance account unless the Group
is satisfied that recovery of the amount is remote, in
which case the impairment loss is written off against
trade receivables directly (see note 2(i)(i)).

The movements in the allowance for doubtful debt
during the year, including both specific and collective
loss components, are as follows:

18 EWESFERHEMEWFIE#)

(b) MEWEZRERE

N E 5 50T 2 BB & 1R TY {8 R
IR BREAKEEMREZ
RIAZ AR MERIE - ERRIBERT
BB B E E R R 5 SR M
(RPBFEE2(30)3)) °

T RERE(REES KRS
R0 2 BB

The Group
rEH

2013 2012
—E—=F —E—_4F
HK$’000 HK$’000
FET FEr
At 1 April R A—H 502 610
Impairment loss recognised (note 5(c)) B R ZEIEEIE (5 5(c)) 60 9
Reversal of impairment loss (note 4) SBR[ (At 4) - (117)
At 31 March R=A=+—H 562 502

At 31 March 2013, the Group’s trade receivables of
approximately HK$562,000 (2012: HK$502,000) were
individually determined to be impaired. The individually
impaired receivables related to customers that were in
financial difficulties and management assessed that the
chance of recovery is remote. Consequently, specific
allowance for doubtful debts of HK$562,000 (2012:
HK$502,000) was recognised.

MW_T—=%F=ZA=+—0 KEEZ
fEU Z 5 IE 4] 562,000 t(ZF—=
F : 502,000 7T ) # & B & £ & B R
1B o & AE BB BRI T BB AR 2
EFEHRE mEREETGHWE 2]
TR - FHL - RERFRRIE M 562,000 7T
—T— 4 : 502,000/87C) ERER °

o
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18 Trade and other receivables (Continueq) 18 EWESREREMEWFIE2)
(c) The ageing analysis of trade receivables that are neither (c) I fEAE R R & KR AR E S T
individually nor collectively considered to be impaired is BB FEWE 55K 2 Rk H T an
as follows: T
The Group
TEH
2012
—E——HF
HK$’000
FET
Neither past due nor impaired NP 48 j60 HA J N0 SRR (E 89,653
Less than 1 month past due wE DR 18 A 527
1 to 2 months past due wHE1 = 2@ A 504
More than 2 months but less than wHEI2 E4{E A
4 months past due 148
More than 4 months but less than A4 T 1218 A
12 months past due —
More than 12 months past due BE12 1@ B A —
1,179
90,732
Receivables that were neither past due nor impaired N 40 280 B N N (B 2 FE YR I Jh L%
relate to a wide range of customers for whom there was WA E R otk RE AR -
no recent history of default.
Receivables that were past due but not impaired relate A B I R E 2 FEW T T B 2
to a number of independent customers that have a AREBRERTFELRZBYEFRA
good track record with the Group. Based on past B RIBBAKE AN EEEXIES
experience, management believes that no impairment REg) - BSOS AT E2EKE - i
allowance is necessary in respect of these balances as EIEEBREHANXKS ST R E R

there has not been a significant change in credit quality 5 o
and the balances are considered fully recoverable.

Annual Report 2012/13 FE % 5
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19 Amounts due from/to related parties

Amounts due from non-controlling interests & Yg JE4% AR #E 25 TR 18
Amounts due from related companies (note)  FEIE E R TR

Amounts due to non-controlling interests JE T IR 15 AR fE 2 TR T

Note: Certain directors of subsidiaries have significant influence over
these related companies.

The amounts due from or to related parties are unsecured,
interest free and repayable on demand.

20 Bank loans

The bank loans are repayable within one year, and secured
by pledge of certain trade receivables balances amounting
to approximately HK$12,390,000 and properties owned
by certain staff members of the Group (2012: secured by
guarantees from a director and properties owned by certain
staff members of the Group).

19 BW EABREALTRE

KB (HTiE)

20

The Group
rEH
2012

HK$’000
FET

6,291
3,612

9,803

6,463

et - MBRARZETEREZERMERRE
BERTEN -

FEW S B RRE A LA R EEIT - 28
NBHBRER -

RITERK

RITEREAR—FANEE  WERLD
12,390,000 70 2 & TN E 5 5K IA 4
B URAEBAETEIMBEB CME
(Z2——F ERAKEETEIAM
BB ) EERR G -
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21 Trade and other payables 21 ERESZRERAMMENRE
The Group The Company
rEH PN

Trade payables FERTE 55008
Other payables and accrued - fth & (< 508 &
charges FEETE A

All of the trade and other payables are expected to be settled
or recognised as income within one year or are repayable on
demand.

Included in trade and other payables are trade creditors with
the following ageing analysis as of the end of the reporting
period:

Due within 1 month or on demand

22 Amount due to a director

The amount due to a director, Dr. Cheung Yuk Shan, Shirley,

is unsecured, interest free and repayable on demand.

AR AR E R

2012 2012
—E—-—4F —E—-—F
HK$°000 HK$’000
FHEIT FEIT

33,628

26,305

P/ FE 58 5 50 IR I HL At 8 A5 BRIB TR A
R—FRNBEXERBRARALERE
% o

AR E 5308 R E N SRR RS
9N

BHOERNR  EREBBMRZERINN
™
The Group
rEE
2012
HK$'000
FET
33,628

22 BEN—RESME

ENESREMEL ZKAREER 2
BRBILBERERE -
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23 Convertible notes

The Company issued a 2% per annum convertible note of
principal amount of HK$20,000,000 to Dr. Cheung Yuk
Shan, Shirley, a director of the Company on 5 November
2010. The maturity date of the convertible note is the second
anniversary from the date of issue. Interest is payable
annually in arrears.

The holder of the convertible note has the rights to convert,
on any business day from the date of issue of the convertible
note until 5 business days before the maturity date of the
convertible note, the whole or part only in an integral multiple
of HK$1,000,000 of the principal amount of the convertible
note into ordinary shares of the Company at a conversion
price of HK$0.5. If the note has not been converted, it will be
redeemed by the Company on the maturity date.

As the convertible note was not converted, the Company
redeemed it on 5 November 2012. The proceeds on
redemption of the convertible note of HK$20,000,000 and
the interest payable of HK$400,000 were dealt with in the
Company’s current account with Dr. Cheung Yuk Shan,
Shirley. The Directors considered that the carrying amount
of the convertible note on redemption approximates the fair
value of the amount dealt with in the current account with
Dr. Cheung Yuk Shan, Shirley.

The convertible notes issued have been split as to the liability
and equity components, as follows:

23 AMREE

RRARRZZE—ZTF+—ARABEITAS
¥ 520,000,000 47T 2 G ) 2 2% A #2[%
EBRTARAESFTREMEL - AIRKRE
BHHBAETAIRRER MBTE
H - FEBTREBFFRENM -

AHRBERER B AR AR REHT
Bz RREI AR EZXE M
BRMEM & X B RBIRELBITK A
BEEASRE2HHBOERASAARE
AR (7 /1,000,000 8T 2 TREE) °
WEBEAREE R - BARRKREEAE
CES: &

RN AR REREER  RARFR
T-_F+—-HARRAEREE - BOAH&
% 5= ¥ 2 P 45 (38 20,000,000 78 7T K &
1 %12 400,000 7 7T Jh R AN A R 85k F
BEZERENRE -EFRAREM
B ATMIREERZ REERREMELE
KEANRIEZ R N TEEE -

BRI TARERD S A A ERERD
213 - BHEMT

The Group and the Company

AEBMR AT
2013 2012
—E-—=£F —E——4F
HK$’000 HK$’000
FET F#r
At 1 April MY A—H 20,168 19,142
Effective interest expense ERF &R 632 1,026
Interest paid BERFE (400) —
Redemption at maturity REIHARE D (20,400) —
Liability component at 31 March RZA=Z+—B2Za@E3n - 20,168

Annual Report 2012/13 FE %
SAU SAN TONG HOLDINGS LIMITED 5 E#Z#RERA A



23

24
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S LB TR )

Convertible notes (Continued) 23
The equity component is presented as convertible notes
reserve within equity. On redemption, the convertible notes
reserve was released directly to accumulated losses. The
effective interest rate of the liability component is 5.41% per
annum.
Income tax in the consolidated statement 24
of financial position
(@) Current taxation in the consolidated statement of
financial position represents:
PRC Enterprise Income Tax AR 1 ZE TS HR
— Provision for the year (note 6(a)) — FREE (i 6(a)
— Provisional tax paid — BTESR
Represented by: Bl
Current tax recoverable AT =) BRER R 1R
Current tax payable FEAS BNEARS 1B

S

sBERNE (NS

EF=g

SAU SAN TONG

HEREE 2
BRSO ERN T TR IR -
RO TRREERE N EERS

RitER - ABHDZERNRASEF
541% °

mERBRRRAZHMES
(@) REAMBRRRANZNEHE

The Group
rEE
2012
HK$’000
FAET
6,396

(3,720)

2,676

2,676

2,676
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Income tax in the consolidated statement
of financial position (Continued)

(b)

(i)

Deferred tax — the Group

Deferred tax liabilities recognised:

The components of deferred tax liabilities recognised in

the consolidated statement of financial position and the

movements during the year are as follows:

Deferred tax arising from:

At 1 April 2011

Exchange adjustments
(Credited)/charged to profit or
loss (note 6(a))

At 31 March 2012

At 1 April 2012

Exchange adjustments
Charged/(credited) to profit or
loss (note 6(a))

At 31 March 2013

UTEEMEE ZELERE :

R-ZE——FMA—H
I R R

(FtAB%), BEZMNK
(K1:£ 6(a))

RZE——F=F=+—H
N-ZE—-——FmMA—H

PE W%

BN (GTAER)
(Bt 6(a)

R-ZE—=%=A=+—H

(b) JEEHE — &AEH

() EERZELHBAEE:
AR

BE

Depreciation

24 HEMBRRRAZAEBHR @)

AT R R RR 2 EERIE
BARRENZ BEMT :

in excess of

the related Other
depreciation  temporary
allowances differences

EEHE Hith Total

BITERE HEEER =S

HK$’000 HK$’000 HK$'000

FHET FHET FET

107 3,878 3,985

3 154 157

(59) 1,510 1,451

51 5,542 5,593

51 5,542 5,593

4) 38 34

269 (1,508) (1,234)

316 4,077 4,393
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Income tax in the consolidated statement
of financial position (Continued)

(b)

(i

(i)

(c)

Deferred tax — the Group (Continued)
Deferred tax liabilities not recognised:

At 31 March 2013, the Group has not recognised
deferred tax liabilities relating to temporary differences
of approximately HK$8,433,000 (2012: HK$6,849,000).

Deferred tax assets not recognised:

At 31 March 2013, the Group has not recognised
deferred tax assets in respect of cumulative tax
losses of approximately HK$143,516,000 (2012:
HK$122,367,000) and deductible temporary differences
of approximately HK$2,204,000 (2012: HK$2,834,000)
as it is not probable that future taxable profits, against
which the assets can be utilised, will be available
in relevant tax jurisdiction and entity. Of the total
tax losses, approximately HK$24,755,000 (2012:
HK$19,930,000) will expire within 5 years and the
remaining tax losses of approximately HK$118,761,000
(2012: HK$102,437,000) have no expiry date under the
current tax legislation.

Deferred tax — the Company
No deferred tax liabilities have been provided for in

these consolidated financial statements as the Company
does not have any significant temporary differences.

HE CONSOLIDATED FINANCIAL STATEMENTS #&

BB TTEIR)

S

mBsRrE ()

S

EE=g=

SAU SAN TONG

24 HZEMBRRERAZABH &)

(b)

(i

(i)

()

EERIE - AKE(E)

AEREEHARE -
R-ZE-—=F=ZA=+—H" &KL

& 3 4 B 2 B8 49 8,433,000 7
(= ZF — =% 6,849,000 7T )
HEREERIBEEE -
RERELEHIBEE -
RZE—=F=A=+—H #HR
EHBENRBREZERRESTX
AEEBARRERB RFAIEHAHE
E MAEETERRTHRES
18 #9143,516,000/8 o(=Z & — =
F 122,367,000/ T ) & 7] 0 F
R = FE 492,204,0008 T(Z =
— Z £ : 2,834,000 JT ) #E R &
EHBEBEE - HEBEBLERES
#924,755,0008 (=T — ZF
19,930,000 % 7T ) 74 5 & M fE i -
i &k T B TE 518 49 118,761,000 7%
(= & — = F 102,437,000 7%
TRBIRATRELEERB ©

EEBE — AQF
HRARAYEERNERERE

B MUERNGEMBwETFED
EETIR B AR
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25 Defined contribution retirement plans

The Group operates the Mandatory Provident Fund Scheme
(“MPF Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under
the jurisdiction of the Hong Kong Employment Ordinance
(the “Ordinance”). The MPF Scheme is a defined contribution
retirement plan administered by independent trustees. Under
the MPF Scheme, certain subsidiaries of the Group and
the eligible employees are each required to make monthly
mandatory contributions to the plan at 5% of the employees’
relevant income subject to a cap of monthly relevant income
of HK$25,000 (HK$20,000 prior to June 2012). Contributions
to the scheme vest immediately.

At 31 March 2013, certain employees of the Group had
completed the required number of years of service under
the Ordinance and are eligible for long service payments on
termination of their employment. The Group is only liable
to make such payments when the termination meets the
required circumstances specified in the Ordinance and the
employees’ entitlement is not covered by the aforesaid MPF
scheme. At 31 March 2013, the Group’s contributions to
the MPF scheme and the accrued interest thereon exceeded
the potential liabilities should the required circumstances
specified in the Ordinance be met.

The Group’s subsidiaries in the PRC also participate in
defined contribution retirement schemes covering its full-
time PRC employees. The schemes are administered by the
relevant government authorities in the PRC. The Group and
the PRC employees are required to make contributions based
on certain percentages of the applicable payroll costs as
stipulated under the requirements in the PRC and the relevant
government authorities undertake to assume the retirement
benefit obligations of all existing and future retired employees
of the Group’s subsidiaries in the PRC.

25 REMFRIKEE

REBERBEERGIERNES TSGR
IR E A EEIGO(TZIE0 ) 8E%E &
BREAZEERIABERESFEI([3
BeitEl]) - RBESHEABRBUZTA
B2 ERHEFURNGTE - RIERESET
g AEEETHBRARAREEREES
BAER G N E T EEBIE TR E
ZREBBABZ5%MTEIELHER -
BEHZEFEERER AT AEREKA
25,0008 7L (= — =4 /X AA1/4 20,000
IT) o [MIETEIVE L 2 0N B B8 AR5 A7
B TT R AR 75 5 B 55 B o

RZE-—Z=F=A=+—H x&EET
BEEZERZEIIIA T 2 RERBFH -
T AEBERNEEFR R EHESRARE
& ARBEAERETEZGIEEZ
BRATHAFLNR - MEEBANB 2
VAR BB EtE8RE - R_F—=
FZA=1T—8 AKERBRESEE
oz R S B R AR B BEL R AR AT A & R
I EZBREERIE

AEERTEZHMBAR T RETE 2R
BRE2EFEHRTORING S - ZF5 A
TEABRAKEERE ARERTEIE
BARTBEREMEZERFEKREZ
ETBEDLEREK - MAEREBT R
MAEASETENBAR 2B ABR
B&ERER ZRIRENELE
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26 Equity-settled share-based transactions

The Company has adopted a share option scheme (the
“Share Option Scheme”) on 4 November 2003. The purpose
of the Share Option Scheme is to enable the Company
to grant options to eligible participants as incentives or
rewards for their contribution or potential contribution to the
Company and/or any of its subsidiaries. Eligible participants
of the Share Option Scheme include full-time or part-time
employees, executives or officers (including executive, non-
executive directors and independent non-executive directors)
of the Company and/or any of its subsidiaries and any
suppliers, consultants, agents or advisers who, in the sole
opinion of the Board, have contributed to the Company and/
or such subsidiaries.

Share options are granted to the eligible participants at
consideration of HK$1. Each option gives the holder the
right to subscribe for one ordinary share in the Company.
The period during which an option may be exercised will be
determined by the Board as its absolute discretion, save that
no option may be exercised more than five years after it has
been granted. No option may be granted more than 10 years
after the date of approval of the Share Option Scheme.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other
share option plans of the Company at any time shall not
exceed 30% of the shares in issue from time to time.

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the Share
Option Scheme and any other share option plans of the
Company (including exercised, cancelled and outstanding
options) to each eligible participant in any 12-month period
up to the date of grant in excess of 1% of the number
of shares in issue as at the date of grant, are subject to
the Company issuing a circular and the approval from the
Company’s shareholders in a general meeting.

BB TTEIR)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk 5 & 3 8A4h
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EEEEROXAXRS

ARAR—_FZ=F+—ANARMK—IA
Bt BI([PE AR 8 )) - BEAAERt
HEERARAMNAER2EERTHER
o EREREEARRE R, S E MK E
RAERERSEE TR Z SRR -
BREAIZABRBREREARARFR
SHEEARBLR 2 2B ERES
TBRABSSRBE(BENIT - AT
EENBEBYFRTES) UNEFSE
URRBUARRE R,/ IZEHBR AL
R BRI ER - B - IR AR
BRZAL-

BREDERRBIBELIRTEERZ A
E o BNBRES TRAAENARE—
AR BB - BREZITERSHE

SERERE  HBRENELBERF
BAFITR - BB SIHER B
BT FRISR L BRE -

RIBRE I 8 AR RHER E B A
A BIBER R BRI TR 2 P A RETTEEE
PREEITER AR TT 2R REEE
TRBATFEEITRDZ30% -

BT RARIERE AR 8| R AR RME
MEMBREFERTAERZEAR
HERE(BRDITE - SRR
2 FERHE ) BITER Al RE BT 2 IRt 48
2 WREERH BB IIER+ @A
FEBKREAPERTRNBE Z1%
AN BIZB U 3 2 B D RIS AN A B AR
RRBRERAE L4 -
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26 Equity-settled share-based transactions

(Continued)

The exercise price for a share in respect of any particular
option granted under the Share Option Scheme (which
shall be payable upon exercise of the option) shall be such
price as the Board in its absolute discretion shall determine,
save that such price will not be less than the highest of (i)
the official closing price of the shares as stated in the daily
quotation sheets of the Stock Exchange on the date of grant,
which must be a business day; (ii) the average of the closing
prices of the shares as stated in the Stock Exchange’s daily
quotations sheet for the five business days immediately
preceding the date of grant; and (iii) the nominal value of a
share.

(@) The terms and conditions of the grants that existed

26 EREEROIIRZ 2

IRAR B R ST B 2 (TS e R AR A
HRERAD 2TEE(EEITEERER
BREHREES2EAT  EZEET
BERHBEORIBEHBASM(MEREXH)
BT ARERATRZ ER R THE ¢ (i) AR
MRBEE L B AL ¥R EH A
BIRRATHRs FHRME: R)EHE
BUERERE) -

(@) RFRFEZERHGRRE G

during the year are as follows: K
Contractual
Number of life of options
instruments BREZ
IA#®H EHEH
Options granted to Directors: RYEEZERE
— on 10 September 2004 — RZEZTWFENATAH 646,248 9.2 years F
— on 2 March 2011 —RZE—F=A=H 2,000,000 5.0 years F
2,646,248
Options granted to employees: BT EE ZHERE
— on 2 March 2011 —RZE—F=HA_H 11,610,000 5.0 years
Options granted to By HER
suppliers/consultants: /B 2 BB AR
— on 22 February 2012 —RZZT—=F
—“A=-+—H 5,880,000 5.0 years
Total share options BB B 20,136,248
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26 Equity-settled share-based transactions 26 BBEEEROZARZ#)
(Continued)
(b) The number and weighted average exercise prices of (b) BHREHBENMEFHITEED
share options are as follows: T~
2012
—E——4F
Weighted
average
exercise Number of
price options
niEFEH i e
1EE A
HK$
BT
Outstanding at the REFEARITEE
beginning of the year 0.9892 14,256,248
Cancelled during REFE AN
the year 0.6600 (840,000)

Granted during the year REREH 0.4970 5,880,000

Outstanding at the end  AFR KTl

of the year 0.8536 19,296,248

Exercisable at the end of RFELRAIIT{E

the year 0.8536 19,296,248

The options outstanding at 31 March 2013 had an R-E—=ZFZA=t+—BHHEHKRITEER
exercise price in the range of HK$0.4970 to HK$7.9226 BEZITEENF0.49708 T E 7.9226 78
(2012: HK$0.4970 to HK$7.9226) and a weighted TL(ZF — ZF : 0.4970/8 L £7.9226
average remaining contractual life of 3.14 years (2012: BIT)  MEESFESRE NEE A3.14F
4.14 years). (Z2—ZF 1 414F) -
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26 Equity-settled share-based transactions 26 BEFEEROINRS 2

(Continued)

(c) Fair value of share options and assumptions (c) BREAFERER
The fair value of services received in return for share e ZERESWERREZA
options granted is measured by reference to the fair TENZ2EZERFELEREZ ATE
value of share options granted. The estimate of the HE - IR HERE AT EMGE
fair value of the share options granted is measured HEHEERNEREET  c EBREZS
based on a Black Scholes model. The contractual life W FEE AR I 2 AR o EaE
of the share option is used as an input into this model. BRAEBIEYIRETE 2788 -

Expectations of early exercise are incorporated into the
Black Scholes model.

Fair value of share options and assumptions: FEASIE N E LB

Date of grant

BB
10 September 2 March 22 February
2004 2011 2012
—ZTTNE —T——F —T—=F
NA+H =A-R Z—B=+=H
Fair value at measurement date R 2AHZAFE HK$0.142 7T HK$0.582 /87T HK$0.331 BT
Share price BRI BI HK$0.600 7T HK$0.660 7t HK$0.490 7T
Exercise price 7B HK$0.512 87t  HK$0.660 87T  HK$0.497 T

Expected volatility (expressed as ~ TEHIR I8 (AR E X N A

weighted average volatility used Z IEF KR EIR)

in the modeling under Black

Scholes model) 55.79% 137.59% 124.71%
Option life (expressed as weighted BRI F 43 (LA R4 EA NERA

average life used in the modeling  Z MEFHFHFR)

under Black Scholes model) 9.2 years F 5.0 years F 5.0 years F
Expected dividends FERRE 3.85% Nil £ Nil £
Risk-free interest rate BRI E 2.30% 1.83% 0.63%
The expected volatility is based on the historic volatility JEEE IR TR I B e (LABE AR 2 AN
(calculated based on the weighted average remaining XY R4TFHAE)  BREAHER
life of the share options), adjusted for any expected AR ACE g 2 (E{a] AR B {EH FH%E - 78
changes to future volatility based on publicly available HAEERATREEE o T Eg ARE
information. Expected dividends are based on historical SE) AL A EGEEREASE o

dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

There was no market conditions associated with the N fE B HEE IR A R 2 IR IR -
share option grants.

(PLl Annual Report 2012/13 FERE
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27 Capital, reserves and dividends 27 BEX - HERRE
(a) Movements in components of equity (a) #EBPHRz2BH
The reconciliation between the opening and closing AREEGEERS M ZFYEF
balances of each component of the Group’s Rt R NG ERRZEH X
consolidated equity is set out in the consolidated A o N B E Bl 2 2B 17 PR F )
statement of changes in equity. Details of the changes FRZEBEFBEHINOT ¢

in the Company’s individual components of equity
between the beginning and the end of the year are set

out below:
The Company V/AY =7 |
Share-based ~ Convertible
Share Share payment notes Other ~ Accumulated
capital premium reserve reserve reserve losses  Total equity
Rx  RGEE REGHEE TERTHEE  HtBE 0 ZAEE  BREE
Note HK$:000 HK8'000 HK$'000 HK$:000 HK8'000 HK8'000 HK$:000
s FAT 7T FAT T A7 FAT 7T
At1 April 2011 H-2--£MA-A 2,483 160,072 9,337 1315 - (104,917) 68,290

Changes in equity for E-CEVRRRE:

2012
Loss and fotal EREERZAEASE

comprehensive loss for

the year - - - - - 680 (1680
Eouity-setled share-based ~ EREERATNRS

transactions - - 1,948 - - - 1,948
Cancellation of share tEhE

options - - (489) - - 489 -
At 31 March 2012 RZE-ZEZB=1-H 2,483 160,072 10,796 1,315 - (106,108) 68,558
At 1 April 2012 R=E-ZEMA-H 2,483 160,072 10,796 1,315 - (106,108) 68,558

Changes in equity for E-CEURREE:

2013
Loss and tota EREERZAEASE

comprehensive loss for

the year - - - - - (20,120) (20,120)
Cancelation of share HERE

options - - (64) - - 64 -
Redemption of convertible ~ EETHRER

notes 23 - - - (1315) - 1315 -
Issue of written put option &7 BiER kY - - - - (16,444) - (16,444)
At 31 March 2013 R-B-Z5=f=1-A 2,483 160,072 10,732 - (16,444) (124,849) 31,994
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27 Capital, reserves and dividends (Continued) 27 EXR - HERKRE®)

(b) Dividend by BE
The Directors do not recommend the payment of a EEVTEZENEE_ZE—=F
dividend for the year ended 31 March 2013 (2012: —A=+t—BULtFEZERE(ZZ
HKS$NIl). ——F BT -
(c) Share capital (c) R&
2012
T
Number of
shares
f&rE B
000 HK$’000
FHE FET
Authorised: EE
Ordinary shares of SREEO.01 BT
HK$0.01 each 2 A 1,000,000 10,000
Ordinary shares, BER OB
issued and fully paid: mR
At 1 April and 31 March  REA—BXK
—A=+—H 248,294 2,483
The holders of ordinary shares are entitled to receive TEREEABEKBNITRESIK S
dividends as declared from time to time and are entitled R - WAEREMRTGIIRMD N AA R
to one vote per share at meetings of the Company. Re LR —Z- FETHERMLAR
All ordinary shares rank equally with regard to the ARG EEZARSMNA -

Company’s residual assets.
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BB TTEIR)

in Hong Kong dollars unless otherwise indicated) (¥ 38 585 »

27 Capital, reserves and dividends (Continued)

(d)

(i)

(ii)

(iii)

Nature and purpose of reserves

Share premium reserve

Under the Companies Laws of the Cayman Islands
where a company issues shares at a premium, whether
for cash or otherwise, a sum equal to the aggregate
amount of the value of the premiums on their shares
shall be transferred to share premium account. The
application of the share premium account is governed
by the Companies Laws of the Cayman Islands.

No distribution or dividend may be paid to shareholders
of the Company out of the share premium account
unless immediately following the date on which the
distribution or the dividend is proposed to be paid, the
Company will be in a position to pay its debts as they
fall due in the ordinary course of business.

Merger reserve

The merger reserve represents the difference between
the nominal value of the ordinary shares issued by the
Company and the aggregate of the share capital and
share premium of the subsidiaries acquired by the
Company through exchange of shares under a group
reorganisation scheme on 4 November 2003. Further
details are set out in the Company’s prospectus dated
10 November 2003.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt
with in accordance with accounting policy set out in
note 2(u).
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(d)

(i)

(iii)

RBEEERED
KRG EEREE
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PAZR )i (B ok B b s (B 3 1T AR A7
BEK—FRERN 2R EEER
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R ®RERZFSEHEREDAR

i
= o

B
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BEARNARER _-_ZE=F1+—
RAMBz SESAFTEFEEIBRK
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BBZER E—TFHBERAR
AR -_ZET=F+—-—A+HTEZ
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27 Capital, reserves and dividends (Continued)

(d)

(iv)

(v)

(vi)

Nature and purpose of reserves (Continued)

Share-based payment reserve

The share-based payment reserve represents the fair
value of the actual or estimated number of unexercised
share options granted to the eligible participants of
the Share Option Scheme recognised in accordance
with the accounting policy adopted for share-based
payments in note 2(q).

Convertible notes reserve

The convertible notes reserve represents the amount
allocated to the unexercised equity component of the
convertible notes issued by the Company recognised
in accordance with the accounting policy adopted for
convertible notes in note 2().

PRC statutory surplus reserve

Pursuant to the laws and regulations governing the
PRC enterprises, a PRC subsidiary of the Group, which
is a sino-foreign joint-venture enterprise, is required to
allocate at least 10% of its after-tax profit but before
dividend distribution to the general reserve until the
reserve has reached 50% of their registered capital.
The general reserve can only be used, upon approval
by the relevant authority, to offset accumulated losses
or increase capital. The appropriation for the year
amounted to HK$1,795,000 (2012: HK$924,000).

The enterprise expansion fund can only be used
to increase capital upon approval by the relevant
authority. Appropriation to enterprise expansion fund is
at the discretion of the board of directors of the PRC
subsidiaries. There was no appropriation during the year
(2012: HKS$NIl).

27 EXR - HERKRE®)

(d)

(iv)

v)

(vi)

REMEEREHNE)
RO 5E

P A0 1< R 1% 88 48 AR 1 B 5 2(a) L AR
SRR Z GET BT RER R T
BREECERSHEEZERK
BEFARITEBRERE ZAFE -

R EE

AR B R R A PR TR I e 2(1) R
EBRRN T HRRERZARF
BT 2P BEREED IR T ARITEE
mED 2 EE ©

B EER B AE

BIREE R B2 EFI RIER -
AEE—HFPBEWERB(EFIN
EEDE)VESEARMERRS
KBEBRAFZEL10%E — K H#
# EEREBEETMEAR0%
Bl —BFEHEETREBAER
B fE 18 B VE K 85 R 51 &5 18 =3 AN
BEAR o FRHEE,795000% T
(ZZT— =4 :924,000&7T) °
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27 Capital, reserves and dividends (Continued)

(d)

(vi)

(vii)

(e)

Nature and purpose of reserves (Continued)

PRC statutory surplus reserve (Continued)

The staff welfare and bonus fund can only be used
for the welfare of the PRC subsidiaries’ employees.
Appropriation to the staff welfare and bonus fund is
at the discretion of the board of directors of the PRC
subsidiaries. For Hong Kong reporting purposes, this
appropriation is charged to profit or loss and included in
other payables and accrued charges in the consolidated
statement of financial position.

Other reserve

Other reserve represents (i) the difference between the
fair value of the consideration received and the carrying
amount of the net assets of BUML attributable to the
non-controlling interests and (i) the fair value of gross
liability of written put option issued by the Company
in connection with the disposal of 20% equity interest
in BUML that do not result in a loss of control by the
Group (see note 32).

Distributability of reserves
At 31 March 2013, the Company’s reserves available

for distribution to owners of the Company amounted to
approximately HK$35,223,000 (2012: HK$53,964,000).
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EEZEZE RHARAGREESE
BREB2O%REMBEITRLES
(TE3|HMAEEMAREETFE) 28
BEZAFE(RKMES2) °
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BRI YR FARAIERE AZRH
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27 Capital, reserves and dividends (Continued)

(f) Capital management

The Group’s primary objectives when managing capital
are to safeguard the Group’s ability to continue as a
going concern, so that it can continue to provide returns
for shareholders and benefits for other stakeholders,
by pricing products and services commensurately with
the level of risk and by securing access to finance at a
reasonable cost.

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between
the higher shareholder returns that might be possible
with higher levels of borrowings and the advantages
and security afforded by a sound capital position, and
makes judgements to the capital structure in light of
changes in economic conditions.

The capital structure of the Group consists of net
debt, which includes bank loans, trade payables,
other payables and accrued charges, amount due
to a director, amounts due to jointly controlled
entities, amounts due to related parties, convertible
notes and other long-term liability, net of cash and
cash equivalents and capital, which comprises all
components of equity.

The Directors of the Company review the capital
structure on an annual basis. As part of this review, the
Directors consider the cost of debt and cost of capital.
Based on the recommendation of the Directors, the
Group will balance its overall capital structure through
the payment of dividends, new share issues as well as
the issue of new debt.
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28 Financial risk management and fair values

Exposure to credit, liquidity, interest rate and foreign currency
risks arises in the normal course of the Group’s business. The
Group’s exposure to risks and the financial risk management
policies and practices used by the Group to manage these
risks are described below.

(@) Credit risk and concentration risk

The Group’s credit risk is primarily attributable to trade
and other receivables, amounts due from related parties
and cash and cash equivalents. The maximum exposure
to credit risk is represented by the carrying amount of
each financial asset in the consolidated statement of
financial position.

In respect of trade receivables, management has a
credit policy in place and the exposure to the credit
risk is monitored on an ongoing basis. Individual credit
evaluations are performed on all customers requiring
credit over a certain amount. These evaluations focus
on the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as well as
pertaining to the economic environment in which the
customer operates. Trade receivables are usually due
within 30 to 90 days from the date of billing. Normally,
the Group does not obtain collateral from customers.
As such, management considers the aggregate risks
arising from the possibility of credit losses are limited
and to be acceptable.
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28 Financial risk management and fair values
(Continued)

(@)

Credit risk and concentration risk (Continued)

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer.
The default risk of the industry and country in which
customers operate also has an influence on credit
risk but to a lesser extent. At the end of the reporting
period, the Group had a certain concentration of credit
risk as 23% (2012: 25%) and 44% (2012: 41%) of
the total trade receivables was due from the largest
customer and the five largest customers respectively.
Management does not expect any significant losses
from trade debtors that have not been provided for
other than impairment loss on bad and doubtful debt as
set out in note 18(b).

The Group’s other receivables at 31 March 2013
comprise mainly advances to business partners,
advances to staff and trade deposits amounting to
approximately HK$35,711,000 (2012: HK$5,285,000).
Should the counter parties default in settling the
payments and/or providing services, the Group may
suffer financial losses. The Directors consider that these
amounts are fully recoverable.

In respect of the amounts due from related parties at 31
March 2013 amounting to approximately HK$9,278,000
(2012: HK$9,803,000), the Group may suffer financial
losses if the related parties default in settling the
payments. However, the Directors consider that these
amounts are fully recoverable.

28 SRIEAKREERAFEE)
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28 Financial risk management and fair values
(Continued)

(a)

(b)

Credit risk and concentration risk (Continued)

Substantially all the Group’s cash and cash equivalents
are deposited in financial institutions in Hong Kong and
the PRC. The credit risk on liquid funds is limited as the
majority of counterparties are financial institutions with
high credit ratings assigned by international credit rating
agencies and stated-controlled financial institutions with
good reputations.

Further quantitative disclosure in respect of the Group’s
exposure to credit risk arising from trade receivables are
set out in note 18.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the Company’s Board when
borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor
current and expected liquidity requirements to
ensure that it maintains sufficient reserves of cash
and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in
the short and longer term.
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28 Financial risk management and fair values
(Continued)

(b) Liquidity risk (Continued)

The following table details the remaining contractual
maturities at the end of the reporting period of the
Group’s and the Company’s financial liabilities which
are based on the contractual undiscounted cash
flows (including interest payments, computed using
contractual rates or, if floating, based on rates current
at the end of the reporting period) and the earliest date
the Group and the Company can be required to pay:

(i)  The Group

Bank loans B8R

Trade payables ERESE

Other payables and accrued EfEHFERENER
charges

Amount due to  director E-2E35H

Amounts due to joitly controlled AT RFiS|EEHA
entities

Amounts due to related parfes  JEREEA LS

Convertible notes AREE

Other long-term bty ApREEE

28 SRIEAKREERAFEE)

(b)

()

RBESRERE)

TRALAEERARFR AR
REBRPRZHBTAHNINHR - T
RENAMBRReRE(BERAS
HME(WF B RN 2RPRZ
BTN ERFEZH SN RAEE
RARNRAIEAX N 2 &F B BiRE
gl o

rEH
2012
“E--E
Total Within
contractual 1 year
undiscounted oron

Carrying cash flow demand
amount #ERRE 1ERg,
FAE REANEE EEX
HK$'000 HK$'000 HK$:000
AT FAT FAT

0760 (4760 (14760
BES (96 (336

26,305 (26,306) (26,309)
213 273) (273

3590 (3,590 13.590)
6,463 16.463) 16.469)
0168 0%0  (0800)

105,187 (105,819) (105,819)
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28 Financial risk management and fair values 28 sREREERATEE)

(Continued)
(b) Liquidity risk (continued) (b) REBELEKE)
(i) The Company (i) AERa
2012
“E-2F
Total Within
contractual 1 year
undiscounted oron
Carrying cash flow demand

amount AEHRS 1/,
BEE iEahEE EEX
HKS$'000 HK$'000 HKS'000
AT FAT AT

Other payables and accrued AfpEftER

charges EHER 1,159 1,159) (1,159)
Amount due to a director Efi-48%38 - - -
Amounts due to subsidiaries ERHBARZE 1,797 (1,797) (1,797)
Convertible notes TAREE 20,168 20,800) (20,800)
Other long-term fiabity AfpkEEE - - -

2,124 (28,756) (23,756)
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28 Financial risk management and fair values
(Continued)

(c)

(i)

Interest rate risk

The Group’s interest rate risk arises primarily from
bank deposits, bank loans and convertible notes.
Borrowings issued at fixed rates expose the Group to
cash flow interest rate risk and fair value interest rate
risk respectively. The Group does not use financial
derivatives to hedge against the interest rate risk.
The Group’s interest rate profile as monitored by
management is set out in (i) below.

Interest rate profile

The following table details the interest rate profile of the
Group’s net deposits (being bank deposits less interest-
bearing financial liabilities) at the end of the reporting
period.

Variable rate deposits: ¥ BIF ¢

Bank deposits and cash  $R1TERRIRTT
at bank Be

Fixed rate borrowings: TEBEMEE:

Bank loans IRITER

Convertible notes BEYEE

SRR
FTER

Variable rate borrowings:
Bank loans

Total net deposits GFRUFHRTE

28 SRIEAKREERAFEE)

(c)

(M)

MEE R

AEBzMERRERESBIRT
TR RITERRATBRBRRE - €
BREENRSCAREAZRERE
MERER N AFENERR - N&E
B3 £ AR 2 BT AR T A A K
E e AEEEEEEER M X
MAEBN () °

FEED
TREMAEERN 2 BEKTHF

BOARTERRMEERAEE)Z
MEES -

The Group
FEE
2012
—E-—F

Effective

interest

rate

ERF =
% HK$’000
FET
0.36% 67,687
7.60% (14,760)
5.41% (20,168)
N/A i@ F (34,928)
N/A N5 B —
32,759
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28 Financial risk management and fair values

EF=g

SAU SAN TONG

28 sEiEREERAFEE)

(Continued)

(c) Interest rate risk (Continued) (c) F=ERM(E)

(i)  Sensitivity analysis (i) SEESH
At 31 March 20183, it is estimated that a general R_E—=F=A=+—8 " F:t
increase/decrease of 100 basis points in interest rates, F &% EF 8100 & E 2 -
with all other variables held constant, would increase/ BEPTE H S g - B~
decrease the Group’s profit after tax and decrease/ BOREE ZBRBLE RN R RS
increase accumulated losses by approximately B D A4 387,000 (= F
HK$387,000 (2012: increase/decrease the Group’s —ZF MR AER R
profit after tax and decrease/increase the Group’s BRI EmAEEz REt
accumulated losses by approximately HK$508,000). E51847508,000 78 70 )  HAth#Ess 2B
Other components of equity would not be affected mETreSNEREFHFE( T ——
(2012: HK$NIl) by the changes in interest rates. F BT °
The sensitivity analysis above indicates the FABREDMIEAEBE ZBRTE
instantaneous change in the Group’s profit after-tax WANE R EE IS - IR
and accumulated losses assuming that the change in BRAMEREHENERPREERE
interest rates had occurred at the end of the reporting ERANREZBGFEEZENTESRT
period and had been applied to the exposure to interest B 7 F =@ A ERE - 100 & & 24
rate risk for non-derivative financial instruments in FABRDEBEH T —FEZ2®WAA
existence at that date. The 100 basis point increase or HARF R e B 233G - =
decrease represents management’s assessment of a T FIRMAREEET N
reasonably possible change in interest rates over the
period until the next annual reporting date. The analysis
is performed on the same basis for 2012.

(d) Foreign currency risk (d) R
The Group is not exposed to significant currency risk AR KEGEE - WA - BE LKA
as most sales, income, purchases and expenses are YT EBEBR g AE
denominated in the functional currency of the operations il MAEBEWEALEREER
to which they relate. Bz o

(e) Fair values ) 2~¥HE

All financial instruments are carried at amounts not
materially different from their fair values at 31 March
2013 and 2012.

BT AENKEENR T —
FER-_E——F=ZA=1+—H
TEITESEAEER 7 5K -
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29 Commitments

29

(@) Capital commitments outstanding at 31 March 2013 not
provided for in the consolidated financial statements are

as follows:

Authorised and contracted for

— capital injection into a jointly
controlled entity

— acquisition of property,
plant and equipment

BRI

— A—FHEARZEHERE
xE

— REWE - BB
Big

A

(8 RZE—=F=ZA=+—HEFEM
KRG EM B REREE 2 BN RE
mr o

The Group
rEE
2012
HK$’000
FET
6,000
856
6,856
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29 Commitments (Continued)

(b) At 31 March 2013, the total future minimum lease
payments under non-cancellable operating leases are

payable as follows:

Within 1 year 1FER
After 1 year but within 5 years 1FBEBES5FA
After 5 years 5F1&

The Group is the lessee in respect of certain properties,
display locations and items of equipment under
operating leases. The leases typically run for an initial
period of one to ten years, with an option to renew the
lease when all terms are renegotiated. Lease payments
are usually increased every one to four years to reflect
market rental. None of the leases includes contingent
rentals.

CIAL STATEMENTS &4

b BB TTIIR)

S

SAU

29 EiE#)

R-B—Z4=ZA=+—8 T7
Bz MEr A sEASH
E G N

(0)

The Group
AEE

2012

T ——4F
Properties
and
display
locations
LJEI5E
BRRMLE
HK$’000
FET
18,526
30,803
9,756

59,085

AEBERKERERTETYE
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30 Contingent liabilities

31

30 FREE

At 31 March 2013 and 2012, the Group and the Company RZE—=FF-_FT——-F=A=+—

had no material contingent liabilities.

Acquisition of subsidiaries

B ARERARAMEENLREE -

31 WEBEHEAR

On 28 March 2013, the Company completed the acquisition RZZE—=F=ZA=+\B ' ARFIZEK
of the entire issued share capital of Jadepower, which holds URE1BTAARARTESREMET K
100% equity interest in {4 (together, the “Jadepower Group”) R H(EHEEHE100%E - 52
at a consideration of HK$1 from Dr. Cheung Yuk Shan, Shirley, EE N2 BITRA - RHEFETE
a director of the Company. Jadepower Group is principally WEREER N LR -

engaged in provision of beauty and slimming services.

The fair value of the identifiable assets and liabilities arising RUEEH BRI EE mELE 2 Al BRI & E &
from the acquisition as at the date of acquisition is as follows: BEAYENT :
HK$’000
FET
Non-current assets kREBEE
Property, plant and equipment W - HeEEREE 368
Current assets REEE
Other receivables Hofh W sk IE 10,029
Cash and cash equivalents REMRESFEY 1,428
Current liabilities REBEE
Other payables HAth fET 518 (11,895)
(70)
Goodwill arising on acquisition WIBFTELX2HE
HK$’000
FET
Consideration transferred BEEAE -
Less: fair value of the net identifiable liabilities & - FrUt B #5 & & FE 2 A FE
acquired (70)
Goodwill arising on acquisition BB T EE A 2 TR (70)

Annual Report 2012/13 FE %
SAU SAN TONG HOLDINGS LIMITED 8 E#ZREMR QA



31

32

n Hong Kong dollars unless otherwise indicated) (Bk 5 & 8R4

TO THE CONSOLIDATED FINANCIAL STATEMENTS #4&

BB TTEIR)

S

mERmE ()

S

EE=g=

SAU SAN TONG

Acquisition of subsidiaries (Continued) 31 WHEHMB AR 2
The goodwill arising on this acquisition is attributable to the WEEMEA v mERERNEE 2 BEHA
expected earnings growth of Jadepower Group, and is not Fig R - FEARA AR -
expected to be deductible for tax purposes.
Cash inflow on acquisition of subsidiaries WENBARZESRA
HK$’000
FAET
Cash consideration paid EfRENRE -
Less: Cash and cash equivalents acquired R BB e MRS SEY (1,428)
1,428

Impact of acquisition on the results of the Group

Jadepower Group did not contribute any turnover or profit or
loss to the Group for the year.

Had this acquisition been effected on 1 April 2012,
Jadepower Group would have contributed HK$Nil to turnover
and loss of HK$39,000 to result for the year. This pro-
forma information is for illustration purposes and should not
be viewed as an indication of the results of operations that
would have occurred if the acquisition had been completed
on 1 April 2012.

Changes of Group’s interest in a subsidiary

On 28 December 2012, the Company, BML and BUML
entered into an investment agreement with an independent
third party, pursuant to which the independent third
party subscribed new shares in BUML, as representing
20% of the enlarged issued share capital of BUML, at
a cash consideration of HK$20,000,000. Further details
of this transaction have been set out in the Company’s
announcement dated 28 December 2012.

32
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32 Changes of Group’s interest in a subsidiary

(Continued)

Prior to the issue of new shares under the investment
agreement, BUML was a wholly-owned subsidiary of BML
which is wholly owned by the Company. Upon the issue
of new shares in BUML on 28 March 2013, the Group’s
effective interest in BUML was reduced from 100% to 80%.
This change in Group’s interest in BUML did not result in
a loss of control over BUML and was accounted for as an
equity transaction, whereby adjustments were made to reflect
an increase in non-controlling interests of approximately
HK$3,508,000 and an increase in other reserve of
approximately HK$16,492,000 at the date of issue of the new
shares in BUML.

Pursuant to the investment agreement, in the event that
BUML fails to procure the listing of its shares or the listing
of the shares of an entity holding the business of BUML
on an internationally recognised stock exchange with the
market capitalisation size of such listing of not less than
HK$200,000,000 on or before 28 December 2017, the
independent third party shall have the right, but not an
obligation, to request the Company to purchase all of the
shares of BUML then held by the independent third party
for HK$20,000,000 (the “Put Option Right”) within 90 days
from the receipt of the written notice by BUML from the
independent third party to communicate its intent to exercise
the Put Option Right (the “Put Option Notice Period”). If the
Company fails to purchase all of the shares of BUML then
held by the independent third party for HK$20,000,000
within the Put Option Notice Period, then BML and/or the
Company shall be obligated to take up and fulfill BUML’s
obligations in relation to the Put Option Right under the
investment agreement within 90 days from the end of the
Put Option Notice Period. The fair value of gross liability of
HK$16,444,000 of the Group and of the Company under
the Put Option Right has been accounted for as a long-
term liability in the consolidated and company statements of
financial position. The effective interest rate of the long-term
liability is 4.00% per annum.

32 AEERMBLARZESRE
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33 Material related party transactions and 33 ERBEALIRGRELR
balances
(a) Key management personnel remuneration (@) TEEBEAEHS
Remuneration for key management personnel of the REETEEEAS S (B1EH
Group, including amounts paid to the Company’s FTHEEEN TARBEEZR
Directors as disclosed in note 7 and certain highest paid BMNHEFESHBEEEN FTETERS
employees as disclosed in note 8, is as follows: FREZFE)WMT

2012
HK$’000
FET
Salaries, allowances and other benefits %% - 28E R H b 1@ F 6,614
Contributions to defined contribution £ IR
retirement plan FT I 60
6,674
Total remuneration is included in “Staff costs” (see note Azt AIE TRA (R M
5(b)). 5(b)) °
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33 Material related party transactions and

balances (Continued)

(b)

Other related party transactions (b)

In addition to the financing arrangements as mentioned
in notes 20 and 23 and the acquisition of subsidiaries
as disclosed in note 31, the Group entered into the
following material related party transactions during the
year:

[ — % JF i an
HERM®

Sales of goods to a non-controlling
interest

KEHAEZEHERZERS
YA

Management fee income from a jointly
controlled entity

Sales of goods to a non-controlling interest were made
at similar terms as the Group grants to other customers.

Balances with related parties are disclosed in the
statements of financial position and in notes 15, 16, 19
and 22.

33 EABEATXREREERE)

HtBEEALRS

BB E20 R 23 Pt 2 Bh & = BE
VAR M5 31 P B8 2 W BB P B 2 A
Sh REERFRABRETATERXN
BEALRS

The Group
rEE
2012
—E——4F
HK$'000
FAET
8,696

A —BIERERHEE R IR
KEETHEME P ZIACURRIEL -
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34 Accounting estimates and judgements

The methods, estimates and judgements the directors used
in applying the Group’s accounting policies have a significant

impact on the Group’s financial position and operating

results. Some of the accounting policies require the Group

to apply estimates and judgements, on matters that are

inherently uncertain. The critical accounting judgements

in applying the Group’s accounting policies are described

below.

(a)

Depreciation and amortisation

The Group determines the estimated useful lives and
related depreciation and amortisation charge for the
property, plant and equipment and intangible assets,
after taking into account the estimated residual value.
This estimate is based on the historical experience
of the actual useful lives of the property, plant and
equipment and intangible assets of similar nature and
functions. It could change significantly as a result
of technical innovations and competitor actions in
response to severe industry cycles. Management will
increase the depreciation and amortisation charge
where useful lives are less than previously estimated
lives, or it will write-off or write-down technically
obsolete or non-strategic assets that have been
abandoned or sold.

E CONSOLIDATED FINANCIAL STATEMENTS %4 B # iR RMizE (/3

g dollars unless otherwise indicated) (B B8 &SN + ¥ AATTIR)
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34 Accounting estimates and judgements
(Continued)

(b)

Impairments

In considering the impairment loss that may be required
for certain property, plant and equipment, investments
in subsidiaries, interests in jointly controlled entities and
goodwill, recoverable amount of the asset needs to be
determined. The recoverable amount is the greater of
the fair value less costs to sell and the value in use.
It is difficult to precisely estimate fair value less costs
to sell because quoted market prices for these assets
may not be readily available. In determining the value
in use, expected cash flows generated by the asset
are discounted to their present value, which requires
significant judgement relating to items such as level of
turnover and amount of operating costs. The Group
uses all readily available information in determining an
amount that is reasonable approximation of recoverable
amount, including estimates based on reasonable and
supportable assumptions and projections of items such
as turnover and operating costs.

Impairment losses for bad and doubtful debts are
assessed and provided based on the directors’ regular
review of ageing analysis and evaluation of collectability.
A considerable level of judgement is exercised by the
directors when assessing the credit worthiness and past
collection history of each individual customer.

An increase or decrease in the above impairment loss
would affect the operating results in the year and in
future years.

34 EHAFTRHE (2

(b)
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34 Accounting estimates and judgements
(Continued)

(c)

Income taxes

Determining income tax provisions involves judgement
on the future tax treatment of certain transactions and
interpretation of tax rules. The Group carefully evaluates
tax implications of transactions and tax provisions
are set up accordingly. The tax treatment of such
transactions is reconsidered periodically to take into
account all changes in tax legislation.

Deferred tax assets are recognised for tax losses not
yet used and temporary deduction differences. As
those deferred tax assets can only be recognised to
the extent that it is probable that future profit will be
available against which the unused tax credit can be
utilised, management’s judgement is required to assess
the probability of future taxable profits. Management's
assessment is constantly reviewed and additional
deferred tax assets are recognised if it becomes
probable that future taxable profits will allow the
deferred tax asset to be recovered.

SOLIDATED FINANCIAL STATEMENTS #&&
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34 Accounting estimates and judgements
(Continued)

(d)

(e)

Inventory provision

The Group performs regular reviews of the carrying
amounts of inventories with reference to aged
inventories analyses, projections of expected future
saleability of goods and management experience
and judgement. Based on this review, write-down of
inventories will be made when the carrying amounts of
inventories decline below their estimated net realisable
value. Due to changes in customers’ performance,
actual saleability of goods may be different from
estimation and profit or loss could be affected by
differences in this estimation.

Share-based payments

The estimate of the fair value of the share options
granted to employees and other eligible participants
measured by professional valuers and the directors’
estimate based on the Black Scholes model with
modification to reflect the impact of vesting periods and
exercise patterns on the option value. The accuracy of
the above estimations could affect the amount of share-
based payment transactions recognised in profit or loss.

34 EHAFTRHE (2
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35 Possible impact of amendments, new 3B HE-_FE—=F=HA=1+—H

standards and interpretations issued but IEEECEMERKRERZE

not yet effective for the year ended 31 R EARBREARESE

March 2013 a7

Up to the date of issue of these consolidated financial HERNGEUBmETIERS &8

statements, the HKICPA has issued a number of amendments MASBERZBEEEE —T—=F=A

and new standards which are not vyet effective for the year E-l——EIJJ:ﬁJ?ﬁ'ﬁ?KE?ﬂHEAZ'X%?E\Hﬂ%

ended 31 March 2013 and which have not been adopted R AR ZAS T AR ER - BB

in the consolidated financial statements. These include the AT AR EARNEBFH2EE

following which may be relevant to the Group:

Effective for
accounting periods
beginning on or after

BT3P EHER =%
BBz e HEEN

Amendments to HKAS 1, Presentation of financial statements — Presentation of items

of other comprehensive income 1 July 2012
ERGTERE1HRUBEIR) @ BHHz 27 — Hih2EWERIER 2 275 —ET——F+tH—H
Amendments to HKFRS 7, Financial instruments: Disclosures — Offsetting financial

assets and financial liabilities 1 January 2013
BEEVBRELENE7TRUSIIA) BT HE : #R — KR EERERARE —E-=fF—H—H
Amendments to HKFRS 10, HKFRS 11 and HKFRS 12, Consolidated financial

statements, Joint arrangements and Disclosure of interests in other entities:

Transition guidance 1 January 2013
BERMBWEEE105 BEVHREENE 1R REBHHRESEL

EA125(BFTAR) - mEMBWmE HALTHREENEMELR e - BEES —E—=%—H—H
Annual improvements to HKFRSs 2009-2011 cycle 1 January 2013
ERBVBMERN _BENGFEZ T ——FRH I FELE —E-=%—H—H
HKFRS 10, Consolidated financial statements 1 January 2013
BEBMBMELRE 105 - e BWE —E—=%5—H—H
HKFRS 11, Joint arrangements 1 January 2013
BBV BMELERFE 1157 - LR LHE —T—=%—H—H
HKFRS 12, Disclosure of interests in other entities 1 January 2013
BEVBREERNFE 125 - FENEMER 2 ER —ET—=F—H—H
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35 Possible impact of amendments, new
standards and interpretations issued but
not yet effective for the year ended 31
March 2013 (continued)

HKFRS 13, Fair value measurement

HFEMBREENE 135 - QA FEAE

HKAS 19 (2011), Employee benefits
ERGFERFI19R(ZE——F) - BEERA

HKAS 27 (2011), Separate financial statements
BAGHEAFE27THR(ZT——F) - BUMBHRE

HKAS 28 (2011), Investments in associates and joint ventures

35 BE-—E—=H=A=+—H
IFECEMGEERERZE
AR FEARREURELE
4% -1¢ )

Effective for
accounting periods
beginning on or after
BTIRHRR %
Fmz s AR

1 January 2013
—ET—=%—H—H

1 January 2013
—T—=%—H—H

1 January 2013
—T—=%—H—H

1 January 2013

BERGEERE 285 (=T ——F) RBEQRIRAEREZIRE —2—=%—H—H
Amendments to HKAS 32, Offsetting financial assets and financial liabilities 1 January 2014
BEEGHENERREFN)  BHEeHEERERBE —FE—mWE—H—H

HKFRS 9, Financial instruments

FEMBHRELENFONR - ERMTH

The Directors have confirmed that the Group is in the
process of making an assessment of what the impact of
these amendments and new standards is expected to be in
the period of initial application. So far it has concluded that
their adoption is unlikely to have a significant impact on the
Group’s results of operations and financial position.

1 January 2015
—ET-—hFE—-HA—H

EE0HER ARBEEEN G LAERIA
R EANEERERBREREE Y
& 25 AEER/EM LA BRERT
A HEA R REAASE 2K ERE
KRB RABKEATEZHETK -
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